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Financial statement analysis lecture notes pdf

A Starting Point: Statement of
Financial Position

Vagabond Travel Agency
Balance Sheet
December 31, 2009

Assets Liabilities & Owners' Equity

Cash £ 22,500 Liabilities:

MNotes receivable 10,000 Notes payable $ 41,000

Accounts receivable 60,500 Accounts payable 36,000

Supplies 2,000 Salaries payable 3,000

Land 100,000 Total liabilities $ 80,000

Building 90,000 Owners Equity:

Office equipment 15,000 Capital stock 150,000
Retained earnings 70,000

Total _$ 300,000 ~ Total $300,000
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Review of Accounting Statements

Reading & Understanding Basic
Financial Statements

Lecture 1
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To be clear, cash on hand is exactly what sounds A ¢ & € The total amount you could walk on the bank and withdraw on the act. A € Shareholder is the official thorner used in the liability section of a calculation sheet, but can help to think about him as owner, & ™ as capital of his small company if not & € have External shareholders. A ™ The capital of
its small company is the capital of your company. The cash of investment activities describes the cash flow of all investment activities, such as purchases of assets or sales and loans received from customers. Situation balance: instantaneous assets, liabilities and actions a € Net as a fundamental financial statement containing detailed information
about the assets, liabilities and shareholders of a company, & ™ as equity, a balance sheet is a part Essential from your companya € ™ ™ is a financial record and should be one of the first documents you believe. In most cases, these profits are reinvested in the business, sometimes with a small amount per share known as dividend paid to cash
shareholders. Photo courtesy: Damir Cudic / E + / Getty Images A state of cash flows includes part of the same information that is in your situations and income state balance, but organizes the information on how it impacts on the amount of cash You have by hand and determine your increase or net cash decrease for the period. This capital is the
amount of the benefit that is after all the liabilities of the & € "often called net assets or net assets have been paid. It works in the same way as a mathematical equation. The cash intended to finance activities is usually referred to cash received or paid as principles of banks and financial institutions. The good news is don't A have A be a genius or
financial wizard to understand and prepare basic financial statements for your business. You can also hear that this process is known as taking A gross income A A and subtracting expenses to achieve A net income A No. Cash-flow statements si teehs ecnalab a no noitamrofni ehT .ynapmoc ruoy rof noitamrofni laicnanif lacitirc gnidrocer dna
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sol a agap es euq atsah ovisap omoc olucljAc ed ajoh al ne ecenamrep y ,)sobma o( satsinoicca sus o soirateiporp sol naes ay ,aserpme al ed serosrevni sol a ecenetreP .roirefni etrap al ne sodazilatot y sodatsil satsinoicca y sovisap sus sodot y roirepus etrap al ne sodazilatot y sodatsil aserpme us ed sovitca sol sodot noc ,senoicces ne On the other
hand, the sale of this type of investment would result in an inflow of cash for the investment activities as soon as the money is received. Intangible items that have value and are capable of being sold, sold, as patents and trademarks, they are also included in the assets of a A of A . Your company's liabilities consist of any debt against you to lenders,
other companies and individuals. Photo CortesAa: DNY59/E+/Getty Images Assets are anything of value your company owns as well as any cash in bank accounts. Share buybacks and dividends paid to shareholders are also included in the cash flow of financing activities® Tracking your actual cash on hand is critical when you need to immediately pay
an expense like wages. The statement " is A literal bottom line shows the company's net gains or losses after those expenses are deducted, A explains all those references to a companyA which is A ¢ the company's net gains or losses in relation to its 2 or financial failure. Obligations may also include obligations to provide goods or services to
customers in the future. Photo CortesAa: krisanapong detraphiphat/Getty Images S FROM ASKMONEY.COM This also applies to any shares, bonds, or other financial investments a company makes. In addition to helping you personally monitor the progress of your business, you also the relevant information that banks and financial institutions need 3
provide you with loans and credits, as well as the figures the IRS needs for income tax purposes. Although the equity A shareholders is a positive amount indicating profit, it appears in the liabilities portion of the worksheet because it does not A belong to the company A A a non-living entity. Photo CortesAa: Maskot/Getty Images income statements
also have lines for calculating earnings per share (EPS) 3 companies that issue shares. This provides useful information 3 the overall viability of your This could include a variety of obligations, such as buying commercial property or launching a new product, outstanding balances due to suppliers for materials, unpaid mine expenses 3 taxes due to the
government, just to name a few. In many cases, cases, it does not immediately translate into cash received, and the expenses do not immediately translate into cash spent, which is 3 why cash flow statements are so important to a company's operation. In general, income statements are an excellent way to take a company's pulse to see what its

position is 3 to make a profit or suffer losses during a certain fiscal accounting period. Cash outflows of this type typically consist of cash purchases of long-term assets, such as equipment, real estate and investment securities® n. Cash from operating activities 3 come from a company's net income or losses, but instead of simply showing all income and
expenses over a period, it shows actual income received in cash and actual expenses paid in cash by the company.
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